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1. CONTEXT OF THE PROPOSAL

* Grounds for and objectives of the proposal

This proposal for a Decision of the European Parliament and of the Council deals with
the renewal of the Community budget guarantee to the Eumpean Investment Bank
(EIB) for financing operations from its own resources in various non-member
countries. The previous EIB mandates. ie. the general external lending mandate
(Couneil Decision 2008/580/EC) and the separate mandate for projects in Russia.
Ukraine. Republic of Moldova and Belarus (Council Decision 2005/48/EC) expired in
2007. On 19 December 2006. the Council adopted Decision 2006/1016/EC granting a
Community guarantee to the European Investment Bank against losses under loans and
loan guarantees for projects outside the Community (OJ L 414, 30.12.2006. p. 95). The
Decision was based on Article 18la of the Treaty establishing the European
Community, The European Parliament brought an action for annulment of Council
Decision 2006/1016/EC before the Court of Justice of the European Communities.
since it was of the opinion that this Decision should have been adopted on the basis of
Articles 179 and 181a of the EC Treaty. instead of Article 181a alone. The Court of
Justice rendered its judgment on 6 November 2008 in case C-155/07 (Parliament v
Council) giving justice to the Parliament and annulling Decision 2006/1016/EC but
maintaining its effects for 12 months in order for it to be replaced by a Decision
adopted on the basis of the dual legal basis (Articles 179 and 181la together) in
accordance with a co-decision procedure.

The purpose of this proposal is to provide the EIB with a Community guarantes having
the same characteristics than the guarantee provided in the annulled Decision. and to
mncorporate the guarantee currently in Counecil Decision 2008/847/EC of 4 November
2008 on the eligibility of central Asian countries under Decision 2006/1016/EC
granting a Community guarantee to the European Investment Bank against losses under

loans and loan guarantees for projects outside Community (OJ L. 301, 12.11.2008, p.
13).

s General context

The EIB's activities outside the EU have traditionallvy made un around 10-15 % of its
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